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Executive Summary 
 
Predication we made about the emergence of an upswing in commodity prices in our research report 
published in March 2021 and titled “A New Commodity Price Upcycle is Emerging Post-COVID” came to 
fruition.  
 
Our optimistic stance at that time was based on the following factors:  
 
1)  Expectations of a rebound in global demand after the COVID-19 pandemic is brought under control;  

2)  Lingering of production disruptions together with not totally resolved logistics hurdles;  

3)  Outsized fiscal stimulus packages from many major economies such as the U.S., China, and the EU; and  

4)  Robust infrastructure investment such as 5G wireless communications along with the buildouts of smart 
and/or extensive transportation networks, and transition to green energy, including the increasing popularity 
of electric vehicles.   
 
Loosening monetary policy adopted by central banks worldwide in an attempt to soften the hit on the global 
economy caused by the unprecedented public health crisis also helped our prediction become a reality. 
Interest rates were cut to historically low levels of near zero in many countries, or even in negative territory 
such as Switzerland, Sweden, Denmark and Japan, along with the euro area. 
 
As expected, prices of commodities in general and industrial metals in particular had been on a steep 
upward trajectory from around March 2020 to March 2022 attributable to reasons mentioned above. Using 
the broad Bloomberg Commodity Index1 (“BCOM”) as a proxy, commodity prices surge about 75% during that 
approximately two-year period, with nickel being the outperformer, registering a gain of 163%.  
 
The surprising military confrontations between Russia and Ukraine that started on 24 February 2022 added 
to supply-constraint concerns over a great variety of commodities and exerted extra upward price pressure 
especially on energy and food. It is because Russia is the largest exporter of all crude oil products and the 
second-largest supplier of crude oil, both on a global basis2. In addition, Russia was the world’s top natural 
gas exporter in 2020, according to the BP Statistical Review 3. Furthermore, it is a key supplier of other 
commodities like fertilizers, minerals, and wheat. On the other hand, Ukraine is a key supplier of soft 
commodities such as barley, corn, and sunflower oil. Together, Russia and Ukraine account for about one-
third of global wheat supply. As a result, the BCOM extended its uptrend and peaked at 136.61 in June 2022, 
increasing 130% against its trough of 59.48 set in March 2020. 
 
 

 
1  The index references exchange-traded contracts linked to 23 physical commodities, including energy, grains, industrial metals, 
precious metals, soft commodities, and livestock 
2  https://www.weforum.org/agenda/2022/04/which-petroleum-products-does-russia-supply-to-world/ 
3  Natural Gas Intelligence.com How much Oil & Gas does Russia Export? 
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IMPORTANT DISCLOSURES  
 

CONFLICT OF INTEREST DISCLOSURE  

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports 
distributed by Cedrus, and Cedrus may or may not be an investor of the subject company and may have investment 
banking relationship with the subject company. As a result, investors should be aware that the firm may have a conflict 
of interest that could affect the objectivity of this report. Cedrus will identify such companies in the reports of the 
companies covered. Therefore, investors should consider this report as only a single factor in making their investment 
decision. 
 
For additional information, please send an e-mail to information@cedrusinvestments.com 
 

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be construed 
to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which opinions have been 
based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be made as to their 
accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do not endeavor to 
update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including estimates or forecasts) 
are solely those of our research department and subject to change without notice.  

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the provision 
or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization 
or clearing organization or where Cedrus is not authorized to provide such information. 

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that 
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances 
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income from 
them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future terms 
are not guaranteed, and a loss of original capital may occur. 

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any covered 
company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who prepare reports 
is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however, compensation may 
relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.  
 
Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from 
owning securities they cover through Research Reports. 
 

 
Copyright 2022 Cedrus Investments Ltd.  All rights reserved. Any unauthorized use or disclosure prohibited. 

 

mailto:information@cedrusinvestments.com

